FEDERAL RESERVE BANK
OF NEW YORK
Fiscal Agent of the United States

r Circular No. 5011
I March 29, 1961

Results of Bidding for 172-Day Treasury Bills, Dated April 3, 1961

Tax Anticipation Series

To All Incorporated Banks and Trust Companies, and Others
Concerned, in the Second Federal Reserve District:

The Treasury Department announced last evening that the tenders for
$1,500,000,000, or thereabouts, of Tax Anticipation Series 172-Day Treasury bills to
be dated April 3, and to mature September 22, 1961, which were offered on March 23,
were opened at the Federal Reserve Banks on March 28.

The details of this issue are as follows:

Total applied for .. $3,894,635,000

Total accepted .. $1,501,150,000 (includes $218,935,000 entered on a non-
competitive basis and accepted in full
at the average price shown below)

Range of accepted competitive bids (excepting three tenders totaling $1,900,000) :

High . 98.863 Equivalent rate of discount approx.
2.380% per annum

LOW e, 98.810 Equivalent rate of discount approx.
2.491% per annum

Average .............. 98.818 Equivalent rate of discount approx.

2.473% per annuml
(47 percent of the amount bid for at the low price was accepted)

Federal Reserve District Total applied for Total accepted

BOStON oo $ 213,880,000 $ 106,080,000
New YOrkK ...oooccvveiiiiiieeeeiiieeeeenans 1,689,980,000 416,785,000
Philadelphia .....c..ccccoiiiiiiiiiiiiiens 186,190,000 75,878,000
Cleveland ..o, 379,695,000 177,675,000
Richmond ... 69,930,000 37,498,000
Atlanta ..o, 121,975,000 70,103,000
Chicago ..ceeeviiieei e, 431,415,000 215,984,000
St. LOUIS oviiiiiiee e 114,265,000 41,702,000
Minneapolis ......ccooceeviiiieieeciiee, 97,480,000 58,055,000
Kansas City....ccccoocevniiieneiiiiieeennns 88,900,000 39,730,000
Dallas ......ccoooeviiniiiiiie e 245,500,000 169,850,000
San FrancisCo .......cccccceeevevviiieeenn 255,425,000 91,810,000

TOotal weveeeeeeeeieeeiin e $3,894,635,000 $1,501,150,000

10n a coupon issue of the same length and for the same amount invested, the return on these bills
would provide a yield of 2.54 percent. Interest rates on bills are quoted in terms of bank discount,
with the return related to the face amount of the bills payable at maturity rather than the amount
invested, and their length in actual number of days related to a 360-day year. In contrast, yields on
certificates, notes, and bonds are computed in terms of interest on the amount invested, and relate
the number of days remaining in an interest payment period to the actual number of days in the
period, with semiannual compounding if more than one coupon period is involved.

A Ifred H ayes,
President.
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L'J i L/Z

OPERATING RATIOS
EARNINGS AND EXPENSES

OF SECOND DISTRICT MEMBER BANKS

March 30, 1961

To All Member Banks of the Second
Federal Reserve District:

On the following pages is a report on the earnings and expenses and
the operating ratios of our member banks for the year 1960, prepared by
our Bank Examinations Department. We are pleased to send you this report
for use as a management tool at your bank. In form, the report follows the
presentation we made for the year 1959.

Additional copies are available upon request.

Alfred Hayes,

President.

Federal Reserve Bank of New York
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PART |

Earnings and Expenses of Second District

Member Banks in 1960

Summary

Net operating earnings of Second District member banks
in 1960 rose 14.5 per cent above the record high earnings in
1959, despite divergent economic trends that developed dur-
ing the year. Late in August, major banks in New York
City initiated a reduction in the 5 per cent prime rate, which
had been in effect since September 1, 1959, to 4.5 per cent.
Since a large portion of the loan portfolio—including mort-
gage and consumer credit as well as outstanding term loans
—is not readily responsive to the prime rate, the reduction
did not adversely affect total earnings from the larger loan
volume. While loan earnings reflected higher average inter-
est rates on increased average volume outstanding, earnings
on U.S. Government and other securities showed only a
modest increase over 1959—a netting of lower average hold-
ings and slightly higher vyields. Despite sharply increased
net profits after adjustments for nonoperating gains, losses,
and taxes, cash dividends were only slightly higher. As a
result, average capital accounts at Second District member
banks were strengthened during the 1960 banking year.

Operating Earnings

Approximately 80 per cent of the total $224 million gain
in gross operating earnings can be attributed to higher re-
turns on loans, an asset category that has been accounting
for a growing proportion of total operating earnings through-
out the postwar years. The most significant increases in the
major types of loans for all member banks since the end of
1959 were in commercial loans (higher by 4.3 per cent) and
consumer loans, which increased at more than double the
rate of commercial loans.

Federal Reserve action during the final months of 1960
affected the availability of funds and the potential lending
power of member banks. Permission for all member banks’
vault cash to be counted as reserves became effective Nov-
ember 24, and central reserve city banks' reserve require-
ments were lowered effective December 1 (country banks’
reserve requirements were raised slightly, partially offsetting
the effect of the new vault cash rules). These changes only
slightly affected 1960 earnings.

Earnings on U. S. Government and other securities were

EARNINGS, EXPENSES, NET CURRENT

OPERATING EARNINGS, AND NET PROFITS
OF SECOND DISTRICT MEMBER BANKS
1951-60

Millions ol dollar's Millions of dollars

1951 1952 1953 1954 1955 1956 1957 1958 1959 1960

Sources: Board of Governors ol the Federal Reserve System, 1951-59.
Figures for 1960 are preliminary and are compiled by the Federal
Reserve Bonk of New-Yorlt.

improved by the higher average yield for all member banks
in the District, 3.16 per cent contrasted with 2.84 per cent
in 1959. Central reserve city banks averaged even higher
returns than other banks in the District. The switching
operations of these banks, from long to short maturities in
the early part of the year also provided advantages of

liquidity.
Operating Expenses

Personnel expenses were higher because of improved
salary scales and the increased number of officers and em-
ployees. Increased interest outlays on time and savings
deposits reflected primarily higher average interest rates
paid. The interest costs have increased until they now
account for almost one-quarter of all operating expenses—
in contrast to less than 10 per cent a decade ago. Interest and
discount on borrowed money also increased in 1960 as a
result of pressures on some banks to borrow reserves,
particularly during the early portion of the year.
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Nonoperating Items

The netting of all nonoperating items in 1960 resulted in
only modest deductions from income of banks both within
and outside New York City—unlike 1959 when improved
operating earnings were diminished by heavy securities losses
taken largely to expand loanable funds. Among nonoperating
transactions, however, both groups of banks showed net
charge-offs on loans, the bulk taken by the central reserve
New York City banks. (The adverse situation resulting from
political developments in Cuba accounted for unusually large
charge-offs of presently uncollectible loans.)

Taxes, Dividends, and Retained Earnings

Provision for income taxes (paid or accrued in 1960) by

member banks was about 76 per cent higher than in 1959,
when substantial losses on security sales resulted in tax
savings. j&

Against the favorable 1960 background, dividends were
only slightly higher than in 1959 and represented less than
one-half of the net profits available either for distribution to
stockholders or addition to capital funds. (By contrast, the
portion paid out during 1959 absorbed two-thirds of net
profits.) As a result, retained 1960 earnings, even exclusive
of transfers to valuation reserves, were more than double
the dollar amount in 1959. Viewed differently, the remain-
ing 1960 net profits available for strengthening capital
accounts amounted to $5.04 per $100 of average capital
in contrast to less than half that amount, $2.44 per $100,
for the earlier year.

Earnings and Expenses of Second District Member Banks
1958-60

(In millions

All Second District

of dollars)

Central reserve New York Reserve city and

member banks City banks country banks
Item 1958 1959 1960 1958 1959 1960 1958 1959 1960
529 508 492 18 16 15 511 492 477
Earnings:
On United States Government SeCUTitieS. .ocnereneenns 272.6 295.9 299.8 170.1 181.8 187.0 102.5 114.1 112.8
106.1 118. 12;1.2 61.3 68.5 70.4 44.8 50.0 52.8
On loans (including service charges and fees on loans)..  1,084.3 1,248.1 1,427.3 699.0 812.2 942.1 385.3 435.9 485.2
Service charges on deposit aCCOUNTS..cooiiirrrreerenrieeneienns 72.9 76. 81. 26. 27.0 30.9 46.4 49.3 50.8
136.5 156.1 167.7 119.6 136.9 146.9 16.9 19.2 20.8
113.0 106.3 1255 87. 79.7 98.5 255 26.6 27.0
Total current operating earnings................... 1,785.4 2,001.2 2,225.2 1,164.0 1,306.1 1,475.8 621.4 695.1 749.4
Expenses:
Salaries and wages— officers and employees..........ceune. 478.4 502.8 542.6 299.9 314.9 345.4 78.5 187.9 197.2
Interest on time deposits (including savings deposits). 246.3 276.5 299.1 109.9 122.9 131.6 136.4 153.6 167.5
Interest and discount on borrowed money 9.4 28.6 31.2 8.3 25.1 28.5 11 35 2.7
Taxes other than on net income.. 30.4 33.7 40.0 15.8 17.6 22.0 14.6 16.1 18.0
Recurring depreciation on bankin
28. 31.3 34.1 13.6 14.3 16.1 15.3 17. 18.0
301.0 328.0 361.7 189.0 204.2 231.5 112.0 123.8 130.2
Total current operating expenses . 1,200.9 1,308. 636.5 699.0 775.1 457.9 501.9 533.6
Net current operating earnings before income taxes. 691. 800.3 916.5 527.5 607.1 700.7 163.5 193.2 215.8
Net recoveries (+) or charge-offs (—) on loans. - 27 - 64 - 764 + 3.7 - A - 67.9 - 64 6.3 - 8.5
Securities profits and recoveries (+) or charge-o + 116.5 -240.1 + 6.5 + 86.6 -188.7 + 2.8 + 299 514 + 3.7
All other recoveries (+) or charge-offs (—) .- 26 + 10.8 + 21.0 - 14 + 149 + 23.0 - 12 4.1 - 2.0
Net additions to (—) or deductions from (+) valuation
reserves for:
- 379 - 599 - 33.0 17.6 - 417 12.6 20.3 - 18.2 20.4
- 321 + 26.2 - 145 231 + 197 - 81 9.0 + 6.5 - 6.4
Net profits before income taxes 732.2 530.9 820.1 575.7 411.2 637.9 156.5 119.7 182.2
Taxes on net income. 333.9 204.9 361.1 275.9 1714 293.3 58.0 33.5 67.8
Net profits after income taxes........ocoeeevunee. 398.3 326.0 459.0 299.8 239.8 344.6 98.5 86.2 114.4
Cash dividends paid or declared 208.0 216.9 224.6 160.2 166.3 174.6 47.8 50.6 50.0
Retained earnings 190.3 109.1 234.4 139.6 73.5 170.0 50.7 35.6 64.4

Sources: Board of Governors of the Federal Reserve System,

1958, 1959; 1960 figures are preliminary and were compiled by the Federal Reserve Bank of New York.
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SOURCES AND DISPOSITION OF INCOME
SECOND DISTRICT MEMBER BANKS, 1960

Percentages of totals

SOURCES

DISPOSITION

Salaries and wages.
= 22.8

Dividends!

Interest on deposits®

765>12.6% XM

ftw.Income taxes.w v v 10thervX v.

mcurrent expenses;

Source: Figures for 1960 are preliminary and are compiled by the Federal Reserve Bank of New York.

PART 1l

Operating Ratios of Second District Member Banks
for the Year 1960

Summary Ratios

Net current earnings ratios (#1 and #7) of all District
member banks were higher in 1960 than in the preceding
year, largely because of firmer rates of return both on loans
and securities. Improvement was also shown in the net profits
ratio in relation to total capital accounts (#3) and to total
assets (#8). For all member banks in the District, the
ratio of return on capital rose to the highest level since 1954
and above the average for the last ten years. In spite of
these favorable net profit ratios, cash dividends were in-
creased only slightly, partly because of the necessity of
retaining more earnings to maintain the capital to risk asset
ratio (# 36) which was not as favorable in 1960.

Sources and Disposition of Earnings

Earnings on loans continued the trend of recent years,
accounting for a greater proportion of earnings. This
source (#11) contributed an even larger share than in
any previous year for which operating ratios were published.
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A larger proportion of earnings derived from loans charac-
terized the averages for each of the eight deposit groupings,
with the averages of those groups with greater deposits being
generally higher: the smallest size group of banks—those
under $2 million deposits—obtained 59.7 per cent of their
total earnings from loan income, and Group V banks, with
deposits of $50 million or over, received 65.3 per cent of
their income from this source. In comparing group results,
however, it should be noted that the ratios of loans to total
assets of individual banks vary greatly within a group. (It
might also be noted that a number of factors qualify the
ratio of loans to total assets as a generally used measure
of a bank’s liquidity, such as its capital strength, the types
of loans that comprise its portfolio, and the characteristics
of the community it serves.)

Total operating expenses were slightly lower in relation
to total earnings (# 19) than in 1959. This lower ratio was
the result of total earnings increasing more rapidly than
major expenses, rather than lowered dollar costs. For ex-
ample, the expenses of salaries and wages (#16) and other



current expenses (# 18) both accounted for a lesser pro-
portion of total earnings than in 1959 despite higher outlays.
By contrast, increased interest cost on time and savings
deposits registered a higher proportion of total earnings
(#17).

Rates of Return on Securities and Loans

The higher rates yielded in 1960 on loans (# 28) and
securities (#25 and #26)—coupled with a heavier weight
of loans in total assets (# 32)—were largely responsible for
the improved total earnings on assets (#5).

Most banks in all size groups absorbed some losses on
securities (#27) in 1960, but the loss on average holdings
for all banks in the District was minor compared to 1959.
Net losses on loans (# 29) were slightly higher than the
District average for 1959, resulting partially from less favor-
able economic conditions that prevailed during the latter
part of the year.

Distribution of Assets

The ratios of assets held in U.S. Government securities
and loans (#30 and #32) continued the unbroken trend
evidenced throughout the past ten years of shifting out of
securities in favor of expanding loans at profitable rates, as
the accompanying chart shows. Other securities are largely

RATIOS OF LOANS AND SECURITIES TO ASSETS
SECOND DISTRICT MEMBER BANKS
1951-60

Per cent Per cent

Sources: Board of Governors of the Federal Reserve System, 1951-59.
Figures for 1960 are preliminary and are compiled by the Federal
Reserve Bank of New York.

tax exempt State and municipal issues. As shown, these
usually represent more permanent investments and therefore
reflect only slight changes in relation to assets (#31) from
one year to the next.

Capital and Deposit Ratios

The capital and deposit ratios show the growth of capital
accounts keeping pace with deposit and asset growth. High
average loan and interest rate levels reached in 1960 afforded
the opportunity to upgrade capital ratios, but the increase
in capital has not maintained pace with the rising invest-
ment in risk assets. Although the ratios of capital to total
assets and to total deposits (# 35 and #37) indicated virtual
constancy or modest strengthening, the capital to risk assets
ratio (#36) showed some weakening as a result of loan
expansion.

The ratio of time deposits to total deposits (# 38) for all
Second District banks continued to grow until time deposits
accounted for one-half of total deposits in 1960. This in-
creased ratio was not, however, reflected at the largest banks.

Outlays for attracting and retaining time and savings
accounts (# 39) were reflected in the 2.60 per cent average
interest rate on time deposits in 1960 contrasted with 2.37
per cent in 1959. The average interest rate has risen steadily
in each year since 1951.

Technical Notes

In the tables of operating ratios shown on the following
pages, banks located outside New York City are included
in Groups | through V, ranged by deposit size, and New
York City banks are apportioned among Groups VI through
VIIl. The blank column accompanying each size group is
for your convenience, enabling you to enter the ratios of
your bank for quick comparisons with the group averages.

Comparisons between the earnings and expense data in
Part | and the operating ratios are inappropriate because
the former are total amounts from reports of all Second
District member banks, while the operating ratios are arith-
metical averages of the ratios of individual banks in each
group.

A change has been made this year in the groupings of
banks located outside New York City. The increasing deposit
size of banks formerly grouped in the highest category—over
$20 million—required further subdividing of that former
Group 1V classification: a new Group V has been created for
banks having deposits of $50 million or over. The 1959
ratios have not been re-computed separately for each of the
two new groupings.
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1960 Average Operating Ratios of All Member Banks in the Second District

(All ratios in this table and in the tables on the following pages are expressed in percentages and are arithmetical
averages of the ratios of individual banks in each group, rather than ratios based on aggregate dollar figures.)

BANKS IN NEW YORK CITY*

All
Note: Balance-sheet figures used as a basis for the 1960 ratios are Second GROUP VI GROUP VII GROUP VIl
averages of amounts reported for December 31, 1959, District Deposits Deposits $100 Deposits
gneacrecgb;rs,all’gfgéo?une 15, 1960, October 3, 1960, and Banks ““n‘i?lfliﬁoo f;l'”b'i"l?iotr? Ot;’i?lfioﬂinl
1959 1960 1959 1960 1959 1960 1959 1960
SUMMARY RATIOS Number of banks........... 507 489 7 5 6 7 8 8
Percentage of Total Capital Accounts
1. Netcurrentearnings before income taxes.......cccoceeveenennn. 13.4 14.1 15.1 15.1 21.1 22.9 18.6 20.7
2. Profits before iNCOMe taXesS......ccccviriiiiniineiieeeecee e 9.6 11.6 11.1 12.9 14.8 21.0 12.4 19.3
3. Net ProfitsS i 6.9 8.1 6.9 8.5 7.2 10.8 7.3 10.4
4. Cash dividends declared 3.0 3.1 1.6 1.4 5.0 4.8 5.1 4.9
Percentage of Total Assets
S. Total EarNiNgS. .o e 4.22 4.46 4.27 4.60 4.50 4.76 3.64 3.90
6. TOtal EXPENSES .ottt 3.13 3.29 3.23 3.34 2.49 2.67 1.94 2.00
7. Net current earnings before income taxes........cooceveeiennnnes 1.09 1.17 1.04 1.26 2.01 2.09 1.70 1.90
8. NET PIrOTIS . iiiiicieiiiieieiiee ettt 0.57  0.68 0.48 071 056 1.02 0.66 0.96
SOURCES AND DISPOSITION OF EARNINGS
Percentage of Total Earnings
9. Interest on United States Government securities.............. 19.8 190 158 151 137 109 14.3 12.9
10. Interest and dividends on other securities 8.2 8.0 6.9 7.0 4.9 3.7 4.9 4.4
11. Earnings on loansl.... 60.5 61.8 61.6 62.6 56.7 61.4 63.4 65.1
12. Service charges on deposit acCOUNTS.......cccovveveererrercereeninnens 7.2 7.0 6.9 6.3 2.0 3.2 21 2.0
13. Other CUrTeNnt arnNiNgS......cocoomoeeeerreeereeseeeseeeeesessessessesssensennnes 4.3 4.2 8.8 9.0 227 208 15.3 15.6
14. TOtAl BAIMINGS oo 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
15. Trust department earnings2 {part of item 13)......c.cccccooornn..... 2.2 3.0 87 120 178 182 9.3 9.0
16. SAIATIES AN WAGES . vvvveeerereereeereeeeeseesseesseesseessesseseseseessessseenes 27.1  26.1 31.0 29.3 285 288 24.6 23.9
17. Interest on time and savings depoSits........ccccceeveveevvcnnnn. 25.7 269 202 196 5.5 5.1 9.0 8.2
18. Other CUITENT EXPENSES..ciirierrereerreerereeseseeseasessessessassensnens 214 21.0 243 234 214 220 19.6 19.4
19. TOtal EXPENSES oot 742 74.0 75.56 723 554 559 53.2 51.5
20. Net current earnings before income taxes........ccccooeveeune. 25.8  26.0 245 277 446 441 46.8 48.5
21. Net profits and recoveries (+) or 10sses (—)3 ..cevevrernne - 58 - 25 - 44 -34 -13.6 + 06 -14.4 - 2.3
22. Netincrease (—) or decrease (+) invaluation reserves4.. - 1.1 - 20 - 20 - 04 - 07 - 36 - 1.3 - 0.6
23, TAXES ON MET TNCOM oo 5.2 6.3 6.7 8.2 16.1  20.1 12.9 21.0
24, NET PrOFItS i 13.7 15.2 11.4 157 142 210 18.2 24.6
RATES OF RETURN ON SECURITIES AND LOANS
Return on Securities
25. Interest on United States Government securities.............. 2.85 313 2.83 301  3.02 3.03 2.84 3.28
26. Interest and dividends on other securities.........cccoeev..... 269 286 3.24 356 294 3.24 2.86 3.06
27. Net profits & recoveries(+)or losses(—)on total securities6 - 0-51 - 0.05 - 044 a - 151 + 060 - 2.51 + 0.18
Return on Loans
28. Earnings 0N 10aNSL. ..o eeeenes 5.99  6.08 569 599 508 5.2 4.78 5.12
29. Net losses (—) or recoveries (+) on 10ans6.......cccceeueenee. - 010 - 015 - 0.15 - 0.30 - 0.06 - 0.13 000 - o032
DISTRIBUTION OF ASSETS
Percentage of Total Assets
30. United States Government securities.. 28.3 263 235 230 200 168 18.4 15.3
31. Other securities 12.5 12.1 9.0 9.2 7.5 6.0 6.1 5.6
32. Loans... . 43.0 455 46.3 48.0 475 50.5 48.3 49.5
33, CASH ASSEES e o147 14.5 19.2  18.0 22.6 244 23.8 25.5
34. Real eState @SSEtS......oviiiiiieieieieiieiee st 13 13 12 12 0.6 0.6 0.8 0.8
CAPITAL AND DEPOSIT RATIOS
35. Capital accounts to total assets.......c.ccooviiinciiciccnieiieee 8.5 8.6 7.2 8.4 9.8 9.4 9.3 9.3
36. Capital accounts to total assets, less United States
Government securities and cash assets........cccoceevneenne 15.6 151 13.1 15.0 17.3 16.0 15.9 15.6
37. Capital accounts to total deposSitS....c.cciiieiiiienincininns 9.5 9.6 8.0 9.4 11.6 10.8 10.9 11.1
38. Time to total depoSitS...cooiiiiiiiiiiiii e 49.2 50.0 33.1 36.9 19.2 18.0 15.6 13.9
39. Interest on time depPoSItS....ccciiiiiiiiiiii e 2.37 2.60 2.77 2.67 1.87 1.96 2.36 2.63
AVERAGE BANK IN GROUP- In thousands of dollars
40, TOLAl EPOSITS.ivveeeeereeeeeeeeeeeeeeeeeeeeeseeeeeeeeeee s e 87,060 93,295 58,208 42,681 252.383 267,062 3,521,651 3,609.817
41, Capital @CCOUNTS .ot 8,736 9,480 4,480 4125 31,495 29,213 388,582 403,164
Digitized for F*RASER i . .
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1960 Average Operating Ratios of Second District Member Banks
in Group | — Deposits under $2 Million

Note: Balance-sheet figures used as a basis for the 1960 ratios are
averages of amounts reported for December 81, 1959,
March 15, 1960, June 15, 1960, October 3, 1960, and
December 31, 1960.

SUMMARY RATIOS

Percentage of Total Capital Accounts

Number of banks........

1. Net current earnings before income taxes.......ccccoevveneenne
2. Profits before income taXes........cccoiiiiiiicii e
3. NEt ProfitS. e
4. Cash dividends declared...........ccoooereiiiiiieiecine e
Percentage of Total Assets
5. Total BArNiNgS. .ot
6. TOtal EXPENSES...iiiiiiciiieiiee et
7. Net current earnings before income taxes.......c.ccoveevvennnns
8. Nt ProfitS. i

SOURCES AND DISPOSITION OF EARNINGS

Percentage of Total Earnings

9. Interest on United States Government securities..............
10. Interest and dividends on other securities..........cccoceeeee
11. Earnings 0N 10@NSL ..ot e
12. Service charges on deposit aCCOUNTS.....ccovcvviiiiiiinicrecineinns
13. Other current €arNingsS.....ccccoiiiiorieeere e s
14. Total BArNINGS . .iiiiiiiiiiece e
15. Trust department earnings2 (part of item 13)......ccccccvvninne

16. Salaries and WagesS. ... e e
17. Interest on time and savings depoSitS.......ccccviiiiciiiinnns
18. Other CUIrent EXPENSES. ..ottt eienees
19. TOtaAl EXPENSES ..ottt
20. Net current earnings before income taxes.........c.ccoevvinns
21. Net profits and recoveries (+) or losses (—)3 ..ccccevevenns
22. Netincrease (—) or decrease (+) in valuation reserves4. .
23. Taxes on net income.
24. Net profits....ccccciiiiiiicinn

RATES OF RETURN ON SECURITIES AND LOANS
Return on Securities
25. Interest on United States Government securities.............
26. Interest and dividends on other securities.........cccccecueinnns
27. Net profits & recoveries(+)or losses(—)on total securities5
Return on Loans
28. Earnings 0N 10aNSL ...
29. Net losses (—) or recoveries (+) on 10ans6 ...

DISTRIBUTION OF ASSETS

Percentage of Total Assets
30. United States Government SeCUrities.......c.ccoovevevinicnininenns

31. Other SECUFTTIES .o

B2, L0ANS i e
33, CaASh @SSEES..iiiiiiiiiiiicie
34. Real estate asSSetS......ciiiiiiiiiiiic s

CAPITAL AND DEPOSIT RATIOS
35. Capital accounts to total assetsS......ccccvvireeieniniineeesienee

36. Capital accounts to total assets, less United States
Government securities and cash assets........c.ccveecininene

37. Capital accounts to total depoSitS.....cccoiviniiiiiiniiiiieene
38. Time to total depoSitS...cciiiiiiiiiecice e
39. Interest on time depPOSItS....ccoiiiiiiiiiiiceee e

AVERAGE BANK IN GROUP- In thousands of dollars
40. Total depPOSITS. it
41. Capital ACCOUNTS. ..ot

Group average

1959

42

10

8.
6.

29.
23.
20.
73.
26.

N

o

o

32.
11.
38.

16.

0

11.

22.

12

46
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.3

2
3

12
.02
.10
.69

w

.89
.80
.18

.40
.13

.9

0

6

.5

.9

1960

38

o N o w

4.48
3.25

0.71

28.2
24.7
20.0
72.9
21.1

3.33

0.21

30.2
11.4
41.9
15.5

0.9

21.4
12.7
47.4

2.45

1,479
185

Loans to total assets, per cent—1960

0-34.

A

27.
29.

16

73.

41

18.

24

15.

11.

23.
13.
48.

2.

o N w N

9

.94
.89
.05
.63

.26
.52
.22

.34
.24

o

35

1,648

211

35-44.9
B

14

20
72
27

w

32
10
40
15

1.

> » » o o

> > @

.28
.10
.18
.65

.32
.23
.37

.25
.60

.2
.2
.6

9

0

11.0

21.

12

45.
2.

3

.6

9
44

1,456

180

45-54.9
C
11

12.8
10.7
8.3
2.4

4.84
3.48
1.36

0.89

18.8
5.1
67.0
6.9
2.2
100.0

29.7
23.3
19.6
72.6
27.4

3.2

5.5

17.7

3.42
2.71
0.10

6.73

- 0.12

26.4

48.1
15.6

0.9

10.8

18.5
12.2
49.5

2.49

1,460

178

55 and up
D

5.13
3.77

0.66

100.0

29.6
19.8
24.9
74.3

25.7

6.4

12.4

3.28
2.59
+ 0.02

6.65

- 0.46

14.5

9.7
59.7
14.7

1.3

11.8

16.7
13.6
45.1

2.55

1,312

176

YOUR
BANK

100.0



1960 Average Operating Ratios of Second District Member Banks
in Group Il — Deposits of $2 Million to $5 Million

Note: Balance-sheet figures used as a basis for the 1960 ratios are
averages of amounts reported for December 31, 1959,
March 15, 1960, June 15, 1960, October 3, 1960, and
December 31, 1960.

SUMMARY RATIOS
Percentage of Total Capital Accounts

Number of banks

1. Net current earnings before income taxes.......c.cococenecnne
2. Profits before income taxXes........ccoeiiiiiiiicine e
B, Nt ProfitS s
4. Cash dividends declared..........cccocoiiieiciniiiieiece e
Percentage of Tc”.l Assets
5. TOtal EarNiNGS. ittt
6. TOTAl EXPENSES .ottt e
7. Net current earnings before income taxes.........ccecevennnne
8. NET ProfilS. i

SOURCES AND DISPOSITION OF KARNINGS
Percentage of Total Earnings
9. Interest on United States Government securities.............

10. Interest and dividends on other securities..

11. Earnings on loansl...
12. Service charges on deposit aCCOUNTS......c.ccevvevririieieeinienene
13. Other current EarNiNgS......cocceiiereneeie e e
14. TOtal BAIMINGS. oottt
15. Trust department earnings2 (part of item 13)......cccccviin.
16. Salaries and WagesS.......cuciiiiieiiicniniiisee e
17. Interest on time and savings depoSitS......cccceviiniinninennn.
18. Other CUrrent EXPENSES. ... iiicieiire et
19. TOtal EXPENSES...ciiiiiiieiee e e
20. Net current earnings before income taxes.......c.cccvoevvrrnns
21. Net profits and recoveries (+) or losses (—)3 .....ccccovenns
22. Netincrease (—) or decrease (-f) in valuation reserves4. .
23. Taxes 0N Net iNCOME. ...
24. NEt ProfitS. i

RATES OF RETURN ON SECURITIES AND LOANS
Return on Securities
25. Interest on United States Government securities.............
26. Interest and dividends on other securities........cccccceeeeinis
27. Net profits & recoveries(-f-)or losses(—)on total securities5
Return on Loans
28. Earnings on 10ansSl......ccciiiiiiiiiciinieecie e
29. Net losses (—) or recoveries (+) on 10ans6........ccccecueeennes

DISTRIBUTION OF ASSETS

Percentage of Total Assets
30. United States Government securities..

31, OTher SECUTITIES. ..coiiiiiieeiiire e
32, L0ANS. i s
33, Cash @SSets......ccccoiiiiiiiii s
34. Real estate assetsS......iiiiiiii s

CAPITAL AND DEPOSIT RATIOS
35. Capital accounts to total assetsS.......ccceviiiinciieciinieicnecee

36. Capital accounts to total assets, less United States
Government securities and cash assets.......ccccceeveeenn.

37. Capital accounts to total depoSitS.....ccceviiiieiieiiiniiiicnen

38. Time to total depoSitS. .o

39. Interest on time depPOoSItS....coiiiiieiiiiece e
AVERAGE BANK IN GROUP— In thousands of dollars

40. Total dePOSITS. .

41. Capital aCCOUNTS ..ot

Digitized for FRRS
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Group average

1959

118

11.6
8.9
6.4
2.4

3.09

1.09

20.9
7.7
62.6
6.4
2.4
100.0
0.8
27.3
26.3
20.6
74.2

25.8

5.5
14.7

2.85
2.83

0.32

6.11

0.13

29.5
11.2
43.2
14.6

1.3

9.8

18.5
10.9
50.9

2.34

jpage 11 for this note and other note references in this table.

1960

110

11.8
*9.9
7.8
2.7

4.41
3.29
1.12

0.70

21.5
7.2
62.8
6.3
2.2
100.0
1.5
26.2
28.5
20.3
75.0
25.0
2.6
1.2
5.5
15.7

3.31
2.94

0.08

6.13
0.15

28.0
10.8
45.6
14.1

1.4

9.8

17.8
11.0
52.5

2.60

3,443

371

Loans to total assets, per cent— 1960

0-34.9
A

16

N

92

o

.97

o

.68

36.5
10.7

26.1
30.4
18.6
75.1
24.9

4.9

17.4

3.41
3.09

- 0.06

5.92
- 0.08

40.9
14.8
28.7
14.5

1.0

24.9
10.6
50.4

2.60

3,411
349

35-44.9
B

39

10.7
9.4

4.19
3.18

0.69

27.3
27.8
20.9
76.0
24.0

3.19

0.02

31.6
12.6
40.3

14.4
0

18.0
10.8
48.9

2.51

3,431

366

32

26.
28.

20

75.
24.

24.

50.
14.

10.

17.
11.
55.

2.

45-54.9
C

.60
.48
12
.67

.23
.87
.09

.25
.14

N

66

3,321

376

55 and up
D

23

14.7

11

8.
2.

4.87
3.49

1.38

12

4.

76

28.
20.
72.
27.

17.

59.
13.

13.
10.
56.

2.

7

1

7

.8

2

.3

.54
.95
.20

.23
.27

68

3,658

385

YOUR
BANK

100.0



1960 Average Operating Ratios of Second District Member Banks

in Group 111 — Deposits of $5 Million to $20 Million

Note: Balance-sheet figures used as a basis for the 1960 ratios are

SUMMARY RATIOS

averages of amounts reported for December 81, 1959,
March 15, 1960, June 15, 1060, October 3, 1960, and
December 81, 1960.

Number of banka.........

Percentage off Total Capital Account™

1.
2.
3.
4.

Net current earnings before income taxes........cccoovneinenns
Profits before income taxes........cciiiiiiiiicic s,
NET ProfitS. i
Cash dividends declared..........ccocoiiiiiiiiiiiiciiicce s

Percentage of Total Assets

5.

6
7.
8

TOtal CAIMINGS. it
TOtaAl EXPENSES .t e
Net current earnings before income taxes........c.cccoovvveenen.
Net ProfitS...iii

SOURCES AND DISPOSITION OF EARNINGS
Percentage of Total Earnings

9.
10.
11.
12.
13.
14.
IS.
16.
17.
18.
19.
20.
21.
22.
23.
24.

Interest on United States Government securities.............
Interest and dividends on other securities..........c..ccccocoe..
Earnings on 10aNSL. ...
Service charges on deposit acCoOUNtS........cccceeovicicinc e,
Other current BarNiNgS. ..ot

TOtAl EAININGS. .ot
Trust department earnings* {part of item 13).......ccccoevvvrenne
Salaries and WagesS ..ot
Interest on time and savings deposits........ccocoviieinnnne
Other current expenses

Total expenses.
Net current earnings before income taxes........cccevevieenns
Net profits and recoveries (-{-) or losses (—)3 ....cccecevvrnnen
Net increase (—) or decrease (+) in valuation reserves4. .
Taxes 0N Net INCOME ...

NET PrOfitS. i

RATES OF RETURN ON SECURITIES AND LOANS
Return on Securities

25.
26.
27.

Interest on United States Government securities.............
Interest and dividends on other securities.......c.cccoceeeeeen.
Net profits & recoveries(+)or losses(—)on total securities6

Return on Loans

28.
29.

Earnings on loansl........c.

Net losses (—) or recoveries (+) on loans8.......cccceeeeenes

DISTRIBUTION OF ASSETS
Percentage of Total Assets

30.
31.
32.
33.
34.

United States Government SECUTitieS.....cccvereninneiienennnns

CAPITAL AND DEPOSIT RATIOS

35.
36.

37.
38.
39.

Capital accounts to total assetS.......ccccocevnniiiiiiiinncnicie

Capital accounts to total assets, less United States
Government securities and cash assetS.......ccccocevenenenns

Capital accounts to total depoSitS.....ccovireineniiiiiiiienens
Time to total depPoSIitS ...
Interest on time depPoOSitS.....ccciiiiciiiiieic e

AVERAGE BANK IN GROUP- In thousands of dollars

40.
41.

Total dePOSITS ..o
Capital @CCOUNTS..coiiiiiiiiire e e

Group average

1959

205

12.7

4.18

3.17

0.53

2.85
2.60
0.41

5.96
0.09

29.0
13.5

41.

®

14.1
1.4

14.7
9.0
53.0

2.41

10,438
917
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1960

201

13.4

10.8

4.40
3.33
1.07

0.64

19.8
8.7
60.4
7.6
3.5

100.0

25

IS

29.

o

21.0
75.9
24.1

N

.82

o

.05

27.8
18.1
44.1
13.9

14.6

53.7
2.61

10,758

959

Loans to total assets, per cent— 1960

0-84.

A

30

12.

11.

o o

30.
13.
42.

25.
29.
20.
75.

24.

37.
17.
29.
14.

19.

50

2.

9

.82
.88
.94
.67

.10
.87
.05

.65
11

o

1

39

10,520

897

35-44.9
B

72

25

31.

20

76.

23

14.

[

o

30.

14.

40.

13.

14.

54

2.

© o o ©

> o o o

.22

.99

.62

IS

.07
.83

.12

.94

08

o

.2

61

11,166

963

46-54.9
C

80

13.9

11.1

N

.66

w

.53

25.8
28.4
21.5
75.7

24.3

3.11

23.2
11.7
49.6
13.8

1.5

13.8
9.3

53.6
2.68

10,822
984

55 and up
D
19

14.8

4.94
3.65

11.4

75.4
6

100.0

24.1
28.4
21.7
74.2
25.8

12.2

®

.04

©

.14

o

.30

18.3

59.3
13.2

13.2

10.2

58.5
2.61

9,318
942

YOUR
BANK

100.0



1960 Average Operating Ratios of Second District Member Banks
in Group IV — Deposits of $20 Million to $50 Million

Not*: Balance-sheet figures used as a basis for the 1960 ratios are Group average Loans to total assets, per cent--1960
averages of amounts reported for December 31, 1959,
March 15, 1960, June 15, 1960, October 3, 1960, and

December 81, 1960, 1950® 1960 0-34.9 35-44.9 45-54.9 55 and up YOUR
A B c D BANK
SUMMARY RATIOS Number of banks.......... 121 64 5 15 35 9
Percentage off Total Capital Account*
1. Net current earnings before income taxes.......c.covvenivnnene 16.6 16.0 13.1 17.3 15.9 15.8
2. Profits before iNCOMe taXeS.....ccovviieeiiniiiireceeece e 10.6 13.3 12.7 14.3 13.6 11.1
3. Net profits.. 7.9 9.5 10.6 10.7 9.4 7.2
4. Cash dividends declared........cccooiieiiiininiineiese e 4.0 3.5 2.1 3.8 3.5 3.9

Percentage of Total Assets

5. Total BArNINGS. .o 4.38 4.48 3.53 4.35 4.57 4.88
6. TOtal EXPENSES ..o e 3.22 3.31 2.47 3.16 3.38 3.73
7. Net current earnings before income taxes.........cceeveinne 1.16 1.17 1.06 1.19 1.19 1.15
8. N PrOfitS i s 0.56 0.70 0.86 0.75 0.71 0.54
SOURCES AND DISPOSITION OF EARNINGS
Percentage of Total larnings
9. Interest on United States Government securities... 17.1 15.9 24.8 18.7 14.5 11.5
10. Interest and dividends on other securities.. 8.2 9.1 16.6 12.3 7.7 4.6
11. Earnings on loansl.... 61.1 62.5 44.9 55.3 65.4 72.6
12. Service charges on deposit @aCCOUNtS......ccccocvriievciniicieenn, 7.7 7.9 10.7 8.7 7.4 6.9
13. Other current €arNingsS.......ccoooiriciiie i 5.9 4.6 3.0 5.0 5.0 4.4
14. Total BArNINGS. oot 100.0 100.0 100.0 100.0 100.0 100.0 100.0
IS. Trust department earnings2 (part of item 13)......ccccoevninene 3.1 2.4 0.8 3.3 2.5 1.9
16. Salaries and WagesS ... ieieri e 27.2 25.8 26.7 24.0 26.1 27.3
17. Interest on time and savings depoSitS.......ccoiniiiiciieninnns 24.1 27.0 24.9 28.0 26.7 27.3
18. OthEer CUITENT EXPENSES . oiiiiiieriieiiteieieieiesere bbb es s 22.4 21.1 18.5 20.9 21.3 21.9
19. TOTAl EXPENSES.c.eiiiiiiieeciie ettt 73.7 73.9 70.1 72.9 74.1 76.5
20. Net current earnings before income taxes.......ccccooeevevenenne 26.3 26.1 29.9 27.1 25.9 23.5
21. Net profits and recoveries (+) or losses (—)3 ....ccceeune. - 7.7 - 15 + 0.9 - 1.8 - 1.3 - 3.0
22. Netincrease (—) or decrease (+) in valuation reserves4.. - 1.4 - 2.7 - 1.6 - 2.4 - 2.7 - 3.4
23. Taxes 0N Nt INCOM ... e 4.3 6.1 4.7 5.7 6.4 6.0
24. N et ProfitS. i 12.9 15.8 24.5 17.2 15.5 11.1
RATES OF RETURN ON SECURITIES AND LOANS
Return on Securities
25. Interest on United States Government securities............. 2.84 2.95 2.77 3.14 2.91 2.85
26. Interest and dividends on other securities.........ccccocoeenn. 2.61 2.75 2.69 2.87 2.74 2.65
27. Net profits & recoveries(+)or losses(—)on total securities5 - o0.81 - 0.08 + 0.10 - 0.10 - 0.04 - 0.28
Return on Loans
28. Earnings on loansl..........i e 6.93 6.00 5.62 5.89 6.04 6.19
29. Net losses (—) or recoveries (+) on 10ans6 ......c.ccccvevnnene - 0.07 - 0.08 - 0.08 - 0.08 - 0.07 - 0.10
DISTRIBUTION OF ASSETS
Percentage of Total Assets
30. United States Government securities.. 25.9 23.6 31.3 25.8 22.6 19.5
31. Other securities. 13.1 14.3 22.4 18.5 12.8 8.4
32. Loans. 45.2 46.8 28.1 40.8 49.4 57.2
33. Cash assets......ccoevvininiienecnnn, 13.9 13.5 17.1 13.2 13.4 12.8
34. Real estate @SSelS......cciiiiiiiniiiiic s 1.4 1.5 1.0 1.3 1.5 1.8
CAPITAL AND DEPOSIT RATIOS
35. Capital accounts to total asSetsS......c.cooveinieniiiieeincicnenn 7.1 7.6 8.1 7.1 7.7 7.5
36. Capital accounts to total assets, less United States
Government securities and cash assets... 117 12.1 15.7 11.6 12.1 110
37. Capital accounts to total deposits.. 7.8 8.4 9.0 7.8 8.6 8.3
38. Time to total deposits........c.c..... . 46.6 49.9 42.4 49.1 49.9 54.9
39. Interest on time deposits. 2.43 2.64 2.14 2.70 2.68 2.67
AVERAGE BANK IN GROUP- In thousands of dollars
40. Total depoSitS...ccoiiiiiiiiiiiiccc e 93,138 31,661 27,895 35,715 29,880 33,927
41, Capital ACCOUNTS. .ot 7,125 2,622 2,513 2,731 2,558 2,753
Digitized for ArSegppage 11 for this note and other note references in this table. 9
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Note:

SUMMARY RATIOS

1960 Average Operating Ratios of Second District Member Banks
in Group V— Deposits of $50 Million or over

Balance-sheet figures used as a basis for the 1960 ratios are
averages of amounts reported for December 31, 1959,
March 15, 1960, June 15, 1960, October 3, 1960, and
December 31, 1960.

Number of banks

Percentage of Total Capital Accounts

1.
2.
3.
4.

Net current earnings before income taxes........cceeenevnenns
Profits before income taxes.........civiiiiiiciiiciccn s
N et ProfitS. .
Cash dividends declared.........ccooeriiiiiiiicicne e

Percentage of Total Assets

5.
6.
7.
8.

TOtal BAIMINGS.ccciiiiiiie s
TOtAl BXPENSES ettt et
Net current earnings before income taxes....

Net profits..

SOURCES AND DISPOSITION OF EARNINGS
Percentage of Total Earnings

9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.

Interest on United States Government securities.............
Interest and dividends on other securities..........c.ccccoeunee.
Earnings on 10@nSl. ...
Service charges on deposit aCCOUNTS......cccvovevieiicicineiiees
Other CUrrent @arNiNgS. ... ieereeicce e

Total ArNINGS. .o e
Trust department earnings2 (part of item 13)....cccccccenenene.
Salaries and WagesS. ..ot e
Interest on time and savings deposits

Other current eXpenSses......coccvveireeeinineneeees
TOtAl EXPENSES. ettt et e
Net current earnings before income taxes.......ccoceeveevunnenns
Net profits and recoveries (+) or losses (—) * ...c.ccveene
Net increase (—) or decrease (+ ) in valuation reserves4..
Taxes 0N NEet INCOM ..ot
NET PrOfitS. i s

RATES OF RETURN ON SECURITIES AND LOANS

Return on Securities

25.
26.
27.

Interest on United States Government securities.............
Interest and dividends on other securities........ccccoceeennene

Net profits & recoveries(+)or losses(—)on total securities5

Return on Loans

28.
29.

Earnings on 10ansl.......oiiniiencinnnn.
Net losses (—) or recoveries (+) on 10ans6......c.cccocevenenn

DISTRIBUTION OF ASSETS
Percentage of Total Assets

30.
31.

33.
34.

United States Government SECUTItIeS.....ccocooriiriiiiiiinciinns

OTher SECUTITIES . .iiiiiiiicie et

CaSH ASSELS...oiiiiiitii e
ReEal eSTAte @SSETS....iiiiiiciiiie et

CAPITAL AND DEPOSIT RATIOS

35.
36.

37.
38.
39.

Capital accounts to total assets.......ccoovieriiiinenieninccieee

Capital accounts to total assets, less United
Government securities and cash assets........c.cceevviinens

Capital accounts to total depoSits......cccoeiiiiiciiciiicice
Time to total depoSitS ..o
Interest on time depPoSItS.....cccoieiciiiiiiie s

AVERAGE BANK IN GROUP- In thousands of dollars

40.
41.

Total dePOSITS. .ot
Capital @CCOUNTS. ..ot

Group average

1959

121

16.6
10.6
7.9

4.0

4.38
3.22
1.16

0.56

61.1
7.7
5.9

100.0
3.1

27.2

24.1

22.4

73.7

26.3
7.7
1.4
4.3

12.9

2,84
2.61

0.81

5.93
0.07

25.9
13.1
45.2
13.9

1.4

11.7
7.8
46.6

2.43

93,138

7,125
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1960

56

19.2
15.2
9.1

4.7

4.73
3.39
1.34

0.64

14.6
6.5
65.3
7.0
6.6
100.0
3.5
27.2
21.5
23.2
71.9
28.1

9.1

13.4

3.01
2.70
+ 0.09

6.15
- 0.10

22.5
10.8
50.3
14.5

1.4

11.2
7.8

43.6

2.56

179,219

13,874

0-34.9
A

2 m o g8 T onrs ogg

Loans to total assets, per cent-1960

3 NI N

oA

35-44.9 45-54.9  55and up
B c D YOUR
BANK
15 26 15
17.0 19.2 21.2
13.3 15.1 17.1
8.9 9.1 9.2
4.3 5.0 4.6
4.24 4.73 5.22
3.14 3.37 3.68
1.10 1,36 1.54
0.58 0.65 0.67
20.5 13.8 10.3
8.9 6.9 3.3
57.0 65.7 72.7
6.6 7.2 6.8
7.0 6.4 6.9
100.0 100.0 100.0 100.0
4.3 3.4 3.1
27.5 27.2 26.8
23.0 21.0 20.8
23.6 23.0 23.2
74.1 71.2 70.8
25.9 28.8 29.2
- 2.7 - 0.9 + 0.3
- 2.4 1 - 4.9 - 6.7
7.1 9.1 11.0
13.7 13.9 12.8
2.99 3.00 3.05
2.77 2.73 2.57
- 0.15 + 0.08 + 0.34
5.81 6.22 6.37
- 0.10 0.09 - 0.10
29.1 21.6 17.6
13.5 11.7 6.6
41.7 49.9 69.7
14.1 14.9 14.1
1.2 1.4 1.6
6.5 7.1 7.4
11.6 11.2 10.8
7.2 7.9 8.2
41.9 43.6 45.4
2.54 2.54 2.62
175,109 159,403 217,676
13,174 12,449 17,045
10
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NOTES TO PAGES 5-10

* New York City banks include only those banks which
have their main office located in Manhattan. One trust com-
pany was not included in the computation of average ratios.

1 Includes service charges and other fees on loans.

2 Banks not reporting this item or reporting negligible
amounts were excluded in computing this average.

3 Includes recoveries, charge-offs, profits, or losses charged
or credited to either undivided profits or valuation reserves.

4 Represents the net increase or decrease for the year in
valuation reserves against loans and investments. Calculated
by deducting the balances in Schedule D of the earnings and
dividends report at the end of the preceding year from the
balance on hand at the end of the current year.

5 Transfers to and from valuation reserves for losses on
securities excluded.

6 Transfers to and from valuation reserves for losses on
loans excluded.

a Less than 0.01 per cent.

b Averages are not shown when fewer than three banks
are in a group.

¢ The ratios in the 1959 column are of banks (121 in
number) with deposits of $20 million or over. For 1960,
banks with deposits of $20 million or over were segregated
into two groups, Group 1V (64 banks with deposits of $20
million to $50 million) and Group V (56 banks with deposits
of $50 million or over); the 1960 ratios were computed
separately for each of the two groups.

N ote: Year-to-year comparisons by size-groups may be
affected by mergers and shifts of banks from one size-
group to ancther.
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